NO.:'. 


CA-4148 


Approved For Release 2001/1 


BftSE J L-m, , 

~ -RDP63-00084A0002001 00022-0 


p Security dassffltfOtion ) 


r 


Enclosure 2 



25X1 A 1. DCN_Case 39k (Copper - 30,000 tons; INTERNATIONAL TRADING CORPORATION) 

According to Wellington Tel. 55 of lit September 1955 the new Zeal and 
Office of External Affairs had informed the Embassy that the Wellington 
firm of Jo L. lennard s Ltd® had approached the government for advice on a 
proposition made to the firm by INTERNATIONAL TRADING CORPORATION of Seattle 
International Trading had asked Lennard if they were interested in helping 
arrange a shipment of 3Q,000 tons of Chilean copper to Communist China. fh*s 
copper is reportedly a l l in C hil e with 10^000 tons being held by an unnamed 
British firm® Destination would be Shanghai with the ship chartered in 
London and payment being made by L/C when the coppeir reaches Shanghai® 
INTERNATIONAL TRADING stated to Lennard that the U.S. Treasury had warned 
them about tip illegality of this type of transaction and they were there- » 
fore seeking to transfer interest in the commodity to a firm like Lennard 
in a country with weak controls® INTERNATIONAL TRADING also stated that 
several European firms had indicated willingness to provide import certifi- 
cates for Chilean government requirements® The Mew Zealand government haL 
expressed, a willingness to pass legislation preventing the transaction if 
no alternative presents ij — 


See also Wellington Tel. 60 , Sept. 16 , 1955 and Beptel 53 to Wellington 

nt.. IK. . ■ 


22 Sept. ’55 


j ,i 


2* PCN Casa 39$ (Htckfl G&HMAN SQUHG&-^ . 

A U. S® lE^sion despatch 131, 2$ August 1 955, reports on nickel 
smuggling from West to East Germany® The unnamed source claims that he 
fay^pd in a case which entails transporting kO tons of nickel 
from Colope to the GPR V way of the Helmstedt-Berlin autobahn® Two 
tons of nick®! in powdered form or scrap or 100 lb. bars were to be picked 
up at a time from a garage or warehouse and were to be hidden under 1035 
tons of cpal or some similar commodity® The nickel was to be unloaded at 
some point on the East apne section of the autobahn and the legitimate part 
of the cargo woqld continue on to West Berlin. . 


3. 


f- .. 
- * ..Mi 


DCN Caae (Oopper - 15^000 tonej NICKEL/bUNDMETAL/beRLER) 

_ ■- / it t ■" !r y? ,/ , , 


t;. 7 3eptember 19 & transmits a ; report received from the 

French *°reian Office concerning the role of a Dr® Nickel in the diversion o± 

copper 
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copper to the Sovi et Bl oc. According to this report. Dr. NICKEL* through the 
intermediary A, Q. FUSE BUNTMETAL, Zurich, purchased 15*000 tons' of Chile m 
copper at $875 ® "tow fob Antofagasta, Chile, The copper was reportedly shipped 
out chi 2? August 19$$ » Another intermediary named is believed to be Hermann 
BEELER, 27 rue Broniea, Brussels. Financing was through the ZUGER KANTOML 
BANK of Zurich and the French report further stated that delivery was by aeons 
of Moroccan certificates verified by the Americans and purchased in Paris at 
$L5 a tan. : - 

In August of 1955 London l>~k5& reported a visit to Tangier in June of 
a By. NAcfcl of Vienna for the purpose of arranging a diversion of 7$QO tons 
of Chilean copper (DCN 350). 

Tangier Tel l?i+ of 5 October 1955 also reported this visit of Niekl 
during which he was said to have negotiated a copper deal between an imnanad 
BlOc country and the 30B0WA ft m of Tangier, directed by Adrien DRliYFUO wu 
is also a director of the Banque Taageroise d 8 E*eompte. This is the s«m* 
bank which has figured in DCS 350 in the possible diversion of both 7500 mu 
8000 tons of copper. Other officials of SGBCWA are Dr s Alexandre OVALLK 
UG&RTE, Chilean National,, and the Caste Charles de GOBI* 


U. DCN Case 397 (Mercury - 500 flasks* BRAENDLl/TRMJHAND) 

Paris Polto A~l 62 ^ 8 September 1955 
that Walter Braendli, *’w±ss businessman, 
of Jugoslavia origin tmaasmy, located in 
Caechosloyakia. % reportedly was negotiating with the' Zurich firm freuhaat 
a.g 0 , whiph firm was representing one SGHMIBT (fnu), the sellar-. The com- 
tract was to be signed either on 22 or 25 July 1955, and the mercury was io be 
shipped by truck to Haf/QutenfUerst, Nest Germany, on orders from an uaidaaat i^» 
fled Wept German firm, ostensibly for use in West Germany . 

At the same time (July 1955), Braendli also was allegedly negotiating 
with an unidentified Swiss in Zurich for the purchase of 100,000 Mauser riffles, 
fhe destination was not known but the seller indicated that they were probably 
destined for India or the Near East (Possibly connected with the large mifia 
movement of arms and airasaaStlart to Saudi Arabia previously reported in ?cu to 
1-2162, 28 April 1955* 

Polto A-196, 2k September 1955 stated that Welter ERNST of Zurich, who 
was said to hpve arranged the transaction of arms and ammunition to Saudi 
Arabia, ip apparently associated with Braendli. Erast reportedly forced 
Braendli out of the transaction with Treuhand A.q. for the purchase of 5GC 
flasks of mercury. 



SECRET 

(Security Classification) 

Approved For Release 2001/11/16 : CIA-RDP63-00084A0002001 00022-0 



g to obtain 


reperteu 
>00 flajkF 


the Basel freeport. for shipment 


JNO.:- 


ck-kihe 


PAGE_4_„ 


Approved For Release 2001/11/16 : CIA-RDP63-00084A0002001 00022-0 

>~ r T— T 

( ,'y ec umty C (assipcation ) 


DCN Case 398 (Copjwo* -2,00 Uawi JMOB/g^RIELSMATTINA/HEROTEX: 


25X1 C 


Rons; Tel* 1023* 26 September 1955* transmitted a report, from the 
Italian Foreign Office concerning a proposed copper shipment which is 
suspected of being a diversion attempt* Rome B -667 of 30 September 1955 
gave the following details i Max JAKOB, Near York, N»T» offered 2000 tons 
of Chilean copper to Gabriel MATT IN A of Savona, Italy in May 1955® A 
Mr® BRANDLIN of the SAL}*? amt TRADING CORPORATIONS, 8 »A» ff B ero, was used 
by Mattina to find a buynr and in ^ugust 1955 a contract for purchases 
was signed with a Henry IBIfiMANN, owner of the .firm HERUTEX of Bern® Al«= 
though it was not stated in the contract* which provided for the sale of 
2000 tons of copper for $1*970,000 elf Genoa or Savona in transit to 
Switzerland, a letter from Hermann to Mattina made clear that the purchase 
was conditional on the copper bei og *ffree for every country 15 ® invest! = 

gation in the 0« S» reve, led that according to Jakob the transaction is 
still under negotiation and in his opinion the prospects for completing 
it are dim. It was also revealed that tattina claims to have and unnamed 
Swiss customer acting for an unnamed Austrian buyer 0 Jakob says he is 
familiar with I CD? procedures and will insist an full documentation c 
(.LIMITED OFFICIAL USE) 


DCN Case 399 


(Tankers -3* RAW MATERIALS CO&AONNEI) 


According to Oslo IHL37* 13 September 1955* 

RAW MATERIALS CORPORATE)!! of Norway had bean contacted by Dr» Hans Lehmann 
of Ludingshausen/Westf . , Oenaany* regarding the possibility of transferring 
three Swedish tankers t o the USSR* She plan la to create a cover firm* 
preferably in Tangier? 


25X1 C 



RA17 MATERIALS QORPe of Norway has been involved in 
several attempts to divert aluminum and mercury and is listed on the Bgc 
Special Cheek List, Thnr.~e is no derogatory .information available m 
Lehmann and 


During the past 18 mentis, several attempts to divert Swedish tankers 
via third countries hav.» bea t reported* In early 195U the diversion of two 
Swedish tankers to Poland via Lebanon was stopped. Ip July 1955 Stockholm 
reported a possible aalo of the S3 IBIS to Poland via Honduras =. 

7* DCN Cast U00 (Mercery - 500 flasks j INTERMERKUR A* Go) 

Bomi D~6l7„ 26 September 1955* reported that the INTERMERKUR A.G 0 
firm of Zurich* Switzerland staid 500 bottles of mercury to the DEUTSCHER 
INNER UND AUSSEN HANDEL (DIA) Ber3 In for shipment to Prague* CzachoHlovakia • 

The shipment was reportedly made in 2 lets of 250 bottles each in railroad 

cars 5 
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ears #18I|846 and #297772, free Czechoslovak^ a border Breclav, on 22 August 
1955 via Metrans, Prague,. Iniennarkur A<,G» was said to have presented une 
original documents together with ’’quality and weight certificates" to the 
BANQUE COMMSRCIALE POUR L’KOJUPE da NOIffi (BCEN), Paris., France, on the 
basis of which DIA was to effect payment® ( COHFIDEIi TIAL } 

8. PCI Case i|Ql (Copper -~$60 tons; bABECQ) 

In September 1955* officials of Anaconda Copper furnished the Statu 
Department with a list of all Anaconda Copper shipments out of Chile from 
April through August 1955® Included in this list was a shipment of £60 
abort tons consigned to the LABEGG Company, Sweden, which left Chile 5 fare 
1955 on the BRASH,® CABl'C^ ^ 1ms boai hwdvsd in previous diversions of 
copper to the Bloc® CArt^h? of J> October 1955 requested a check on this 
shipment and investigation in Sweden revealed that the 5&> tons was off- 
loaded in July 1955 in Rotterdam, a port frequently used for transshipment 
to the Bloc® (Stockholm Ifii52 , 27 October 1955) further investigation, or 
the disposition of the copper at Rotterdam is proceeding. (CONFIDENTIAL) 


9. DCN Case It 02 (scrap - 800 tens; COMSnESTERO) 



CA-2754 to Ankara, Istanbul, 5 October 1955® 


reported that 25X1 C 

_ it had been learned. 

that on lit July 1955 the COISMESTEHG firm of Vienna was currently promoting 
the sale of 800 metric tons of foundry scrap to Hungary* The scrap, ev J -- 
dently of Turkish origin, was to be shipped by sea from Istanbul to Trieste 
and forwarded through Austria to Hungary by rail. A Gamester© officer 
revealed that his firm was interested in keeping the Turkish origin of the 
scrap off the documents which Coasneetero was forwarding to the Hungarian 
receivers. The Coramsstero R Winger QnfcH, Kohlmorki 16, Vienna, is an 
ispert-export eorapary „ 


See also Polio £-160 


10. PGM Case hQJ (Measuring Equipment, etc«y ASKANIA/SCHENLET/fICKH(3FI ) 

An unnumbered telegram from Bonn, 15 September 1955® requests infor- 
mation regarding SCBENLET COMMERCIAL LTD., Bangkok, when established, 
nature of business and East/fffest trade reliability. Information is alsc 
requested on the disposition this company made of various ASKANIA (Berlin) 
products ordered and delivered through EICKHGFF & CO. (Hamburg) ( OTHFIDMT 1.41,) 
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11. DCK Case UQii (Bearings j fOSS^ZL) 

<<n 

1955 an official of the Prague foreign trade corporation, Kovo, dlaewseed with 
GKOTT (Thu), director of the Austrian SiEXR-DAIMLER-PUCH enterprise, thi; da~ 
livery of ball bearings to Czecho Slovakia . Since the- Steyr works was ne t 
willing to. ship any of the bail bearings sizes covered by the embargo lists 
to Czechoslovakia, an arrangement was made whereby Steyr would sell the 
embargo-size bearings to POELZL & CQ., Vienna I, for shipment to Czecho- 
Slovakia.. It was agreed also that Czechoslovak imports in the following 
three months should equal a value of US $650,000. The ehipsenta were ic be 
arranged by the forwarding agency, ROHMER, GEHRIG & GO., IKTEENATIONAUI 
TRANSPOHT-UMP LAGERRAUS,- A.G. , Vienna XU. 

12. DCN Case h0$ (Carbon Black - 11*0 cartons; LEZZAN, SCHARBAU AND CO.) 

Manila Tel. 10hU reported the following massages MS LONDON -/ARU 
departing Manila October 7 for Hong Kong carries 11*0 cartons carbon biafk 
West German origin shipped LEZZAN, SCHARBAU AND COMPANY, Haaburg j cOn* ■ 
eignee RDSTRO TRADING COMPANY LTD., Hang Kong. Latter on BFC list. Later 
received in Manila D-it33, 10 October 1555. 
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